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February 6, 2007

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hall of Administration

500 West Temple Street
Los Angeles, CA 90012

Dear Supervisors:

" COMMISSION REVIEW PROCESS--SUNSET REVIEW DATE FOR THE LOS
ANGELES COUNTY COMMISSION ON INSURANCE

(ALL DISTRICTS AFFECTED) (3 VOTES)
IT IS RECOMMENDED THAT YOUR BOARD:

Approve introduction of ordinance extending the sunset review date for the Los
Angeles County Commission on Insurance Commission to March 31, 2011.

PURPOSE OF RECOMMENDED ACTION/JUSTIFICATION:

The sunset review date for the Commission on Insurance was inadvertently allowed to
expire on December 31, 2005. Since such date, the Board has continued to appoint and
reappoint members to the Commission on Insurance. Therefore, it is necessary for the
Board to adopt the ordinance to extend the sunset review as requested by the Audit
Committee to March 31, 2011.

On December 1, 1994, the Audit Committee submitted its initial report in response to your
Board's instruction to review the effectiveness of County commissions, committees and
task forces defined under Chapters | and IV of the Los Angeles County Committee Book.
Consistent with your Board’s instructions, the Audit Committee is submitting the results of
the evaluation of the Los Angeles County Commission on Insurance (Commission)
performed by the Auditor-Controller, and the recommendations from the Audit Committee
for further action by your Board.

The Commission acts as an adviser to the Board on consumer insurance issues, and
provides written reports and makes policy recommendations to the Board as needed.
During this review period, the Commission co-sponsored Community Information Fairs to
spread awareness of the filing deadline for Holocaust era Insurance Claims, and to help
individuals with the filing process; submitted several legislative recommendations to the
Board that were enacted as law; requested that the Board support an extension to the
Federal Terrorism Risk Insurance Act (TRIA) that was due to sunset on December 31,
2005. As a result of the Board’s support, a modified extended version of TRIA was
approved by the Congress; addressed County Worker's Compensation Program
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concerns, as requested by Supervisor Antonovich; and organized a workgroup to promote
discussion of terrorism and disaster insurance issues.

FISCAL/FINANCING IMPACTS:

None.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS:

The Commission was established and has been continued by Board Order pursuant to
Chapter 3.35 of the Los Angeles County Code. The Board-approved sunset review date
for the Commission was December 31, 2005.

~ The Commission’s duties are as follows: Keeping the Board informed of significant

developments, court cases, and pending legislation concerning consumer insurance
matters, including automobile liability, homeowners’, health and earthquake insurance.
Submit regular and special reports and recommendations to the Board as appropriate.
Develop information and make recommendations on methods for reducing costs of
insurance; and improve consumer education and broaden community awareness
regarding insurance issues.

The Commission consists of ten members, two appointed by each Supervisor. Members
are selected on the basis of experience or knowledge in the area of consumer insurance,
and are expected to be broadly representative of the community. ‘

IMPACT ON CURRENT SERVICES (OR PROJECTS):

Extending the sunset review date will allow this body to continue to address all insurance
issues impacting consumers in the County such as including legislation at the State and
federal levels; continue examining rising insurance costs including auto insurance; track
workers’ compensation insurance issues and terrorism disaster insurance availability,
including the County’s exposure and preparedness in the event of a major disaster; and
working to create an insurance web page for the County residents.

Respectfully submitted,

LOUISA OLLAGU
Chairperson, Audit Committee

C: Chief Administrative Office
Executive Officer of the Board of Supervisors
Commission Services
County Counsel
Auditor-Controller
Chair, Commission on Insurance
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SUBJECT. SUNSET REVIEW FOR THE LOS ANGELES COUNTY COMMISSION
ON INSURANCE

RECOMMENDATION

e Audit Commitiee recommend to the Board of Supervisors (Board) to extend the Los
“ngeles County Commission on Insurance’s sunset review date to March 31, 2011.

SACKGROUND

e Commission on Insurance (Commission) was established by the Board and has
n confinued pursuant to Chapter 3.35 of the Los Angeles County Code. The most
erit exiension was approved by the Board in June 2003.

The Commission is intended to act in an advisory capacity to the Board on all consumer
nsurance issues. The Commission's duties include the following:

» Keep the Board informed of significant developments, court cases, and pending
legislation concerning consumer insurance matters, including automobile liability,
homeowners’, health and earthquake insurance;

»  Submit regular and special reports and recommendations to the Board as
appropriate;

< Develop information and malke recommendations on methods for reducing costs

of Insurance;
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s Develop recommendations which will improve consumer education and broaden
community awareness regarding insurance issues;

With Board approval, the Commission may conduct public hearings, call withesses and
x s, present testimony, and participate in insurance matters before the Congress,
tate Legislature, State Insurance Commission or other appropriate public bodigs.

Commission consists of ten members, two from each Supervisorial district.
. are appointed by each Supervisor based on experience/knowledge in the
of consumer insurance, and are expected to be broadly representative of the

oy e 34
COMIMUNItY

fhe Commission is required to hold at least six meetings a year. From January 1, 2003
i March 31, 2006, the Commission held 19 meetings with an average attendance of
5 8 members (58%). Commissioners serve without compensation.

JUSTIFICATION

The Commission’'s accomplishments during this period include:

s Co-sponsored Community Information Fairs o spread awareness of the filing
deadline for Holocaust era Insurance Claims, and to help individuals with the
filing process.

+ Submitted several legislative recommendations to the Board that were
enacted as law.

+ Reguested that the Board support an extension to the Federal Terrorism Risk
Insurance Act {TRIA), that was due to sunset on December 31, 2005. As a
result of the Board's support, a modified extended version of TRIA was
approved by Congress,

« Addressed County Workers' Compensation Program concerns, as requested

by Supervisor Antoniovich.

« Organized a workgroup to promote discussion of terrorism and disaster
insurance issues.
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COMMISSION SUNSET REVIEW
LOS ANGELES COUNTY COMMISSION ON INSURANCE
REVIEW COMMENTS

liszion. (Does the mission statement agree with the Board of Supervisors’ purpose
nd sxpeciations?)

Stated mission is as set forth in the ordinance creating the Commission.
CONCUR

The Commission advises the Board on consumer insurance issues, RELEVANT

Section 2. Meetings and Attendance. (Are required meetings heid and is attendance
atisiactory?)

The Commission is required to meet six times per year. From January 1, 2003 to
March 31, 2006, the Commission held 19 meetings with an average attendance
of 5.8 members (58%). SATISFACTORY

Sections 3 and 4. Accomplishments and Results. (Are listed accomplishments and
ts significant?)

et

Following are examples of the Commission's accomplishments during the
evaluation period:

o Increased awareness of the deadline for filing claims with the International
Commission on Holocaust era Insurance Claims. The Commission co-
sponsored Community Information Fairs to spread awareness and help
individuals with the filing process.

+  Submitted several legislative recommendations to the Board. Two of the bills
that became law were SB 1427, regarding low cost auto insurance, and
SB20, which expands the low cost auto insurance to all counties as of April 1,
2006
ES .

+ Requested that the Board support an extension to the Federal Terrorism Risk
Insurance Act (TRIA) that was due to sunset on December 31, 2005, If the
Act were to expire, it would expose the County and residents to significant
monetary loss in the event of a terrorist aftack. As a result of the Board's
suppert, a modified extended version of TRIA was approved by Congress
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» Addressed County Workers' Compensation Program (Workers' Comp)
issues, as requested by Supervisor Antonovich. Commissioners met with
County Workers’ Comp staff and the Commission continues to monitor
YWorkers' Comp issues,

*

Promoted discussion of terrorism and disaster insurarnice issues by organizing
a voluntary workgroup of Risk Managers from local governments, transit
agencies, school and water districts, and airports, SIGNIFICANT

Section 8§, Objectives. (Are the objectives compatible with the mission and goals and
relevant within the current County environment?)

The Commission's objectives for the upcoming evaluation period are to address
all insurance issues impacting consumers in the County, including legislation at
the State and federal levels. The Commission will also examine the rising cost of
insurance, with particular emphasis on auto insurance costs. The Commission
will continue to track workers' compensation insurance issues and terrorism
isaster insurance availability, including the County’s exposure and
oreparedness in the event of a major disaster. In addition, the Commission is
working to create an insurance information web page for County residents.
RELEVANT

W
rd
a

5. Resources. (Are the resources utilized by the entity in support of the
s activilies warranted in terms of the accomplishments and resulis?)

Commissioners serve without compensation and are not reimbursed for any
ravel expensas incurred in performance of the Commission’'s duties.
WARRANTED

Saction 7. Recommendation.

EXTEND THE SUNSET REVIEW DATE FOR THE LOS ANGELES COUNTY
COMMISSION ON INSURANCE TO MARCH 31, 2011.
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